HRT: Explanation for the difference in the first 06 months of 2020 year on year
On 27/07/2020, HaNoi Railway Transport Joint Stock Company explained the difference in profit of the first 06 months of 2020 year on year as follows:

I – REVENUE AND EXPENSE

Unit: VND million

	No.
	Targets
	QI + QII.2019
	QI + QII.2020
	Difference

	1
	Revenue and other incomes
	1,324,139
	1,031,577
	-292,561

	
	+ Net revenue from sales and services
	1,311,878
	1,020,111
	-291,767

	
	+ Financial revenue
	6,610
	6,333
	-277

	
	+ Other income
	5,650
	5,133
	-516

	2
	Expense
	1,292,016
	1,124,434
	-167,581

	
	+ Cost of Goods Sold
	1,128,416
	993,475
	-134,941

	
	+ Financial expense
	30,331
	30,746
	415

	
	+ Sales expense
	108,104
	79,742
	-28,362

	
	+ Administrative expense
	24,946
	19,695
	-5,251

	
	+ Other expense
	217
	775
	557

	3
	Profit before tax
	32,123
	-92,857
	-124,980


II – EXPLANATION

1. Revenue and other incomes

Total revenue and other incomes in the first 06 months of 2020 decreased by VND 292.561 billion year on year (equivalent to 22.09%) 

Including: 
- Revenue from services and goods decreased:

VND 291.767 billion




- Financial revenue decreased:



VND 0.277 billion




- Other incomes decreased:



VND 0.516 billion

2. Expense

In comparison with the first 06 months of 2019, total expense: Production expense, sales expense, administrative expense and other expense decreased by VND 167.581 billion in the first 06 months of 2020 (12.97%)

Including:
- Cost of Goods Sold decreased:

VND 134.941

- Financial expense increased:


VND 0.415 billion

- Sales expense decreased:


VND 28.362 billion

- Administrative expense decreased:

VND 5.251 billion

- Other expense increased:


VND 0.557 billion

3. Difference in profit (before tax)
Operating result in the first 06 months of 2019 (profit):
VND 23.275 billion

Operating result in the first 06 months of 2020 (loss):
VND 92.857 billion

* In comparison with the first 06 months of 2019, profit before tax of the first 06 months of 2020 decreased by VND 124.980 billion because:

· Revenue:

Total revenue from service, financial revenue and other incomes in the first 06 months of 2020 decreased by VND 292.561 billion. This mainly was the decrease in revenue from services and goods (VND 291.767 billion) because of the covid-19 pandemic, which made the Company stop passenger trains.

After the pandemic being controlled, the Prime Minister has allowed the passenger transportation activities in general and passenger transportation by railway in particular to be opened again. The Company has started slowly train routes. However, the number of passengers was still low in comparison to previous summer season. In this summer, due to the long leave days because of the pandemic (from February to May), entire students across the Country had to finish their course for 2019 – 2020 from May to July. Therefore, revenue from transporting passenger decreased significantly in 2020.

Expense:

+ In comparison with the decrease of revenue, which was 22.09%, the decrease of expense was lower and reached only 12.97%, however, several expenses were unchanged (did not increase, decrease according to the production and revenue) such as: depreciation of fixed assets, borrowing interest, land rent, rental for infrastructure, allowances for labor, repairing expense, etc. particularly as follows:

· Depreciation of fixed ass:

First 06 months of 2019
VND 95.883 billion

First 06 months of 2020:
VND 96.555 billion
· Borrowing interest for projects
First 06 months of 2019
VND 30.331 billion 
First 06 months of 2020:
VND 30.746 billion
· Major repair expense for fixed assets:

First 06 months of 2019
VND 13.921 billion

First 06 months of 2020:
VND 15.078 billion
· Minor repair expense for fixed assets:

First 06 months of 2019
VND 34.717 billion

First 06 months of 2020:
VND 34.502billion
+ Additionally, there were several expenses decreased in the first 06 months of 2020, however, the decrease of these expenses was lower than the decrease of revenue

· Transportation operating expense (decreased by 17%, compared to the decrease of revenue: 22%)

First 06 months of 2019
VND 562.370 billion 
First 06 months of 2020:
VND 464.985 billion
· Salary expense (decreased by 13%, compared to the decrease of revenue: 22%)

First 06 months of 2019
VND 210.361 billion 
First 06 months of 2020:
VND 182.240 billion
· Insurance expense (decreased by 7%, compared to the decrease of revenue: 22%)

First 06 months of 2019
VND 32.830 billion 
First 06 months of 2020:
VND 30.409 billion
· Railway infrastructure renting expense (decreased by 11%, compared to the decrease of revenue: 22%)

First 06 months of 2019
VND 3.560 billion 
First 06 months of 2020:
VND 3.155 billion
· Land rent expense (decreased by 04%, compared to the decrease of revenue: 22%)

First 06 months of 2019
VND 4.492 billion 
First 06 months of 2020:
VND 4.309 billion
+ Severance allowance in the first 06 months of 2020: VND 4.145 billion, increased by 1.064 billion in comparison with the first 06 months of 2019: VND 3.081 billion

Therefore, operating result of the first 06 months of 2020 decreased by VND 124.98 billion year on year
